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ACTION EUR-25 

INFO OCT-01 ADP-00 AID-20 CEA-02 CIAE-00 COME-OO EB-11 

FRB-02 INR-10 NSAE-00 RSC-01 CIEP-02 STR-08 TRSE-00 

LAB-06 SIL-01 OMB-01 EA-11 IO-13 NEA-10 OPIC-12 RSR-01 

CPR-02 ABF-01 PER-05 FS-01 /146W 

063848 

R 271512Z AUG 73 
FM AMEMBASSY BRUSSELS 
TO SECSTATE WASHDC 8525 
INFO AMEMBASSY BONN 
AMEMBASSY COPENHAGEN 
AMEMBASSY DUBLIN 
AMEMBASSY LONDON 
AMEMBASSY LUXEMBOURG 
AMEMBASSY PARIS 
AMEMBASSY ROME 
AMEMBASSY THE HAGUE 
USMISSION EC BRUSSELS 
USMISSION OECD PARIS 
AMEMBASSY VIENNA 



LIMITED OFFICIAL USE BRUSSELS 4875 

EO 11652 NA 

TAGS: EFIN, AFSP, BE 

SUB: EC VAT HARMONIZATION 

1. WE HAVE LEARNED FROM GOB TVA ADMINISTRATION (DESSY) THAT 
EC COMMISSION’S PROPOSAL FOR HARMONIZATION OF TVA CONTAINS 
PROVISION (ARTICLE 16) FOR EXONERATION FROM TVA OF DIPLOMATIC 
ESTABLISHMENTS BUT NOT OF DIPLOMATS. IN BELGIUM, THIS 

WOULD ON BALANCE BE DAMAGING, SINCE DIPLOMATS NOW EXEMPT FROM 
TVA ON PURCHASES OVER BF 10,000 AND DIPLOMATIC ESTABLISHMENTS 
ON PURCHASES OVER BF 5,000. 
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2. DESSY BELIEVES COMMISSION'S PROPOSAL WILL BE CONSIDERED 
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EARLY THIS AUTUMN WITH TARGET DATE FOR IMPLEMENTATION OF 
COMMON TV A SET AT JANUARY 1, 1975.CROWLEY 
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